The erisis in the Middie-East has passed from a shooling
into & propaganda war and diplomatie manoeuvring,

What is the background behing this crisis? Why the feud
between Jsreel and the Arab States? Is the bone of comtention
meraly FPalestine (now lsrael).

The problem iz obviously complex. But behind what ap-
| iéurs te be a religious war bel seen Jews and Arabs is deep
intrigue — intrigue fo maintain imperialist political control and
economis exploitation of the area

The Middle-East b synonymous with ofl, And oil spells
profita,

3 Tris area produces 45 per cent of the world's supply of oil,
{ and 80 per cent of West Europe’s needs Total oulput i= 10
| pakillion barrels a day made up as follows:— |

geria — 745,000 barrels; Libya — 1500000 Fgpypt —
120 000; Iraq — 1.330,000; Kuwait — 2,335,000  Saudi Arabla —
2700,000; Iran — 2.480,000: Bahrein 65 000; Qalar —
300,000; Abu Dhabl — 380,000,

The Middle-East is a low-vost producer of oll.  This is due
to inereased yield, For instance, in 1950 output per well in the
USA was 31 barrels a day. In Venezuela, the comparable fignre
was 200; in the Middle-East 5000,

The average cost of exploration and development of one
i barrel of oil was, in the five year period 1851 to 1065, $1.12
H(LUS) in the USA 21 cents in Venezuela and 5 cents in the Mid-
T dle-East,

i This lower cost was not passed on the purchasers of ofl
# but pocketed by the ol companiesd,
i This was done by manipulation, by international price-
L fixing Tre oil cartel, dominated by § Uniled States and 3 Brit-
Si6h companies and deecribed once by British Labour MP': as
Fublic Enemy No, 1, fixed the price of Middle-East ail on Gulf
| Prices; that [s, the world market price is dependent on high cost
Texas production
The lale Enrico Mattei former Presideni of Ente Nazionali
| Indroearbari (ENT), Italy, once called this price-fixing invisible
profection for high cost United States produced ernde oil from
cost Middle-East oil
. This manipulation resulted in huge profits_ :
L The Manchester Guardian wrote on March 17, 1058: 4
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“There iz a certain foundation for the assumption that
between  1046-46 and 19564, Middle-East Oil operations
have yielded the companies (five American four British)
a prolit of £ 2,000 million.™
Pslesit_s are now far higher. According to Newsweek (June
18, 1947).
worth more than $2 billion and annupal Income of 51 billlon
if the Arab Nations kicked the - outl or destroyed installa-
7 *-hu!l
On November 19, 1964, the New York Times
profils taken out from poor countries:—
“Probably no United States industry has fared better over-
seas than the oll business | .. Ira H Cram, chairman of the ex-
ecutive committee of Continenital Oil, noted tkis yesterday From
1957 to 1062, he noted, American oil companies spent $4.2 billion
in foreign nations and brought home $7.6 billion™
This was why Enrieo Matlel was able a few years apo ie
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bresk into the US—UK woil monopoly in the Middle-East. He
offered s 75-26 per cent profit sharing formula instead of the
80 per cent — 60 per cent then prevailing,

It ghould be noted that the position was worse nearly a
couple decades ago, In the early 1950's, the Iranian government
tried to get the Anglo-Iranian Qil Company to revise an agree-
ment made many years before, under which Iran got about 18
pericent of profils and the Company became fabulously wealthy.

The author of Perslan 0l disclosed that an Investment of
£3 15 million yiclded for the Anglo-lranian O Company ia
about fifly years the sum  of between E700 million to £ 800

million plos cut-rale fuel sold to the British Admiralty. OF

[ this £215 million, the British Government coniributed about

£5 million; Mr, R. Butier, then Chancellor of the Exchequer
wag able to declare on February 15, 1855: *The value of the
Govermment’s £5 million investment went up lo nearly A£400
million,*

The Iranian government wanted a 50-50 per cent price
sharing formula then operative in Venezuela. But the Com-
pany refused. The Mossadegh goverrment then nationalized fhe
Company, after which the CIA instigated Fiots; and Mossadegh
was overthrown,

According to David Wise and Thomaz B Rosz in  The
Invisible Government, CIA agent Kermit Roosevell was respon-
sible for ‘the coup which toppled the governmeni of Iran’

As a reward, Kermit Roosevelt was promoled fo - assistant
director of the CIA for the Middle-East, Later, after USA
muscled in and CGull Ol Corporation became part of the Ameri-
can group of oil eompanies that signed in 1958 an agrepment
with Iran, Roosevell left the CIA to become the ‘government
relations’ director of the Washingion office of the Gulf Oil
Corporation, In 1960, he became a vice-president of this company.

Wriling about this sordid episode late, in a confidential re-
port to President Eisenhower, this is how Nelson Rockefeller,
now Governor of New York State, put ft=—

@ “We should not ignore the vital fact that wirtually an
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well as subslantial propertiong of our rine coper
and z third or more of the Iead and aluminium
comes from abroad, and: furthermore: {h;
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